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Summary
[bookmark: _GoBack]It is required of United States airlines to give out cooperative service agreements that they have with other airlines such as lounge access, joint frequent flights, and code sharing for review to the U.S. Department of Transportation. After reviewing the department determines whether the agreements will be implemented. The department only reviews these agreements to make certain they are competitive and that the public is not harmed and not to disapprove or approve them (Hassin & Shy, 2004). However, the department has the statutory authority under 49 USC 41712 to take actions for the purpose of preserving competitiveness. The relationship between U.S carriers and other foreign airlines has a vital role in the aviation industry of the United States in terms of competitive position and participation in all markets around the globe (Brueckner, 2001). 
According to Brueckner a study that was carried out by the Office of Aviation Analysis was used as an economic benchmark in developing international aviation policies for the department all aimed at spreading the benefits of deregulation and international alliances to all markets in the world (Brueckner, 2001). These actions have seen a considerable rise in code-sharing arrangements in U.S carrier with foreign airlines and also more comprehensive growth in United States carrier alliances both marketing agreements and cooperative service with foreign airlines. 
Code-sharing is always the dominant component in most agreement alliances. The alliance agreements frequently come along relief requests from the antitrust laws. These relief requests may at certain aspects relieve the carriers from upholding their joint agreements like capacity and fares as though they were a single entity. Careful examination is exercised in alliance arrangements and major code-sharing to establish the impact they will have on both domestic and international markets (Hassin & Shy, 2004).
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